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Interim Report for the Period January 2020 to June 2020

Review of Investment Activities During the Period

During the six month period, equity markets witnessed unprecedented levels of volatility due to the
economic crisis brought about by the Covid 19 pandemic. In addition, added volatility was seen in GCC
markets due to highly volatile Oil prices, as OPEC members initially failed to reach a deal over output
curbs which temporarily saw the OPEC+ cartel breaking, with subsequent discussions restoring the
cartel's cooperation. As a result of the wide implications of economic slowdown, lower interest rates and
lower oil prices, the Fund adapted to the new economic environment and adjusted exposures according-
ly. Due to lower interest rates and higher expected provisioning, the Fund decreased its exposure to the
banking sector. With adjustments in fiscal spending plans of regional governments, exposures to sectors
dependent on government spending, such as cements, were also adjusted accordingly. With higher use
of technology and remote working solutions implemented during the lockdown, the Fund increased
exposure to the telecommunication and technology sector. Likewise, with lower oil and petrochemical
prices, the Fund adjusted exposure to the Energy and Petrochemicals sector. With lockdowns being
gradually lifted and economic activity resuming, the Fund Manager continues to monitor developments
across economic sectors and makes adjustments to the portfolio accordingly. As of 30th June, the Fund
had 72.7% exposure to Saudi Arabia, 12.9% exposure to UAE, 10.4% exposure to Kuwait and 2.4%
exposure to Oman.

Commentary on the Fund's Performance During the Period

During the period, equity markets across the globe saw huge pressure due to the Covid 19 related
economic crisis. GCC equity markets saw a large decline due to the added pressure of declining oil prices.
As a result, the Fund's returns got neqatively impacted. During the six month period, the Fund gave a
return of -8.21% versus the benchmark return of -11.44%. The Fund outperformed the benchmarks
as the fund adjusted its exposures to affected economic sectors during the crisis and focused its
exposures into specific dividend growth stocks, which have a robust business model and sustained
growing earnings, which can withstand the economic shock brought about by the Covid 19 crisis.

Other Information for Unitholders

The Fund paid a dividend to its unit holders for the quarter ended 30t June 2020 at 1% of the Fund's
Net Asset Value as at 30th June 2020 amounting to SAR 0.0919 per unit. The dividend was paid by
17t August 2020.

Material Changes in the Fund During the Period

There were no material changes in the Fund during the period.

Special Commissions Received by the Fund Manager During the Period

There were no special commissions received by the fund manager during the period.

This report is available free of charge

The information provided herein is not an offer or a solicitation to invest in the Fund. Units of the Fund are sold in
accordance with the Terms & Conditions of the Fund, which can be found elsewhere on the website.
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Fund Manaqer

Muscat Capital

11th Floor, Tamkeen Tower, Yasmin District,
Riyadh, Kingdom of Saudi Arabia.

Tel.: +966 11 279 9825
Fax: +966 11 279 9515
am @ muscatcapital.com.sa

www.muscatcapital.com.sa

Postal Address - P.O. Box 64666
Riyadh, 11546 Kingdom of Saudi Arabia.

Sub-Fund Manager

None

Advisor

None

P.0.Box: 64666, Riyadh 11546 - KSA, Tamkeen Tower, 11th Floor - Tel.: +966 11 279 9525 - Fax: +966 11 279 9515 - CMA Authorisation No. 08096-37

Muscat Capital-Single Shareholder Closed Joint Stock Company with a paid up capital of S.R. 60,000,000 - C.R. 1010259328 COC 208228
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