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Investment Fund Information

Investment Objectives and Policies
The Fund seeks to invest in Sharia-compliant money market instruments and maximize short-term capital growth while preserving the invested capital. The fund aims also at 
achieving investment returns for investors greater than the fund benchmark returns, i.e. SAIBOR rate (one month Saudi Arabia Interbank Offered Rate). Investors may access 
Bloomberg trading platforms or on any website to review the index information and performance viz. www.bloomberg.com or www.sama.gov.sa.

Fund Fees & Expenses for the year

Material Changes that Affect Fund Performance
There were no material changes during the period that affect the Fund's 
performance.

Fund Board Annual Report
The Fund had two board meetings during the year 2020, held on 29th June 2020 
and 9th Dec 2020. Summarised below are the main points discussed during the 2 
meetings:

Discussion on Fund performance and investment strategy
Approval of the financial statements of the Fund
Ratification of Fund service providers
Disclosure of any potential conflicts of interests
Disclosure of passive breaches and CMA notified investment limit breaches
Disclosure and ratification of investment from related parties
Compliance update on the Fund

Fee/Expense Type Amount

Management Fee

Admin Fee

Custody Fee

Audit Charges

Publication Tadawal Fee

Board of Director Fee

Shariah Board Fee

Regulatory Fee

Other Expenses

 945,734.00  

157,623.00  

163,053.00  

10,721.00  

14,748.00  

20,000.00  

18,699.00  

7,500.00  

173,342.79

Fund Performance

Net Assets (SAR)

Description 2020 2019 2018

208.877.577

11.2072

11.2072

10.9553

18.637.867

0.48%

N/A

306.121.562

10.9546

10.9546

10.6177

27.944.461.0710

0.48%

N/A

71.798.712

10.6168

10.6168

10.3576

6.762.736.6008

0.91%

N/A

Highest NAV Per Unit (SAR)

No. of Units

NAV Per Unit (SAR)

Lowest NAV Per Unit (SAR)   

Income Distribution Per Unit (SAR)

Expense Ratio

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 Since Inception

2.37% 3.18% 2.51% 2.00% 1.52% N/A N/A N/A N/A N/A 12.07%

Annual Total Return (%)

Performance Record

Description 3 Years 5 Years Since Inception1 Year

8.06% 11.58% 12.07%2.37%Total Return (%)

Total Return (%)

Distribution of Income and Gain Policy
The Fund does not make any distributions to Unit holders.

Exercise of Annual Voting rights and date of AGM
The Fund did not have any investments that carry voting rights during the year.

Fund Manager Fund Sub Manager
The Fund does not have a Sub Fund Manager.

Investment Advisor
The Fund does not have an Investment Advisor.

Muscat Capital,

11th Floor, Tamkeen Tower

P.O Box 64666, Riyadh 11546,
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Name and Address
Riyad Capital
2414 Al-Shohda Dist., Riyadh 13241 – 7279, Saudi Arabia

Duties and Responsibilities
Taking custody and protecting the funds assets on behalf of unitholders, and 
taking all necessary administrative measures in relation to the custody of the 
fund's assets. The Custodian shall follow the Investment Funds Regulations 
relating to its custody duties for the Fund.

Custodian opinion on Fund Manager
The role of the Custodian is defined by the Investment Funds Regulations and 
applicable Contractual custody agreement. The Fund Manager would like to 
confirm that:

The activities of issuing, transferring and redeeming units were performed by 
the Fund Manager in compliance with the Investment Funds Regulations.
The Fund Manager valued and calculated the price of units in accordance 
with the provisions of the Investment Funds Regulations, the fund's Terms 
and Conditions and the information memorandum.
The breaches of investment limitations were handled by the Fund Manager 
in accordance with the Investment Fund Regulations.

The Custodian

Fund Manager
PKF Al Bassam & Co.
POSTAL CODE: 31952 PO BOX: 31952 Office 304/305, 3rd floor,Al Dewan 
Commercial Center (Bayt Al-Ansary), King Abdulah Road (Dahran Street), Al 
Khobar, Saudi Arabia

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing 
("ISA") that are endorsed in the Kingdom of Saudi Arabia. Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of 
the Fund in accordance with the professional code of conduct and ethics that are 
endorsed in the Kingdom of Saudi Arabia that are relevant to our audit of the 
Fund’s financial statements and we have fulfilled our ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion.

Financial Statements
The Audited Financial Statements for the Fund have been appended with this 
report.

Opinion on Financial Statements
We have audited the financial statements of GCC Dividend Growth Fund (“the 
Fund”) being managed by Muscat Capital (the "Fund Manager"), which comprise 
of the statement of financial position as at December 31, 2020, and the 
statement of comprehensive income, statement of changes in net assets (equity) 
attributable to the unitholders and statement of cash flows for the year then 
ended and the notes to the financial statements, including a summary of 
significant accounting policies. In our opinion, the accompanying financial 
statements taken as a whole present fairly, in all material respects, the financial 
position of the Fund as at December 31, 2020, and its financial performance and 
its cash flows for the year then ended in accordance with International Financial 
Reporting Standards ("IFRSs") that are endorsed in the Kingdom of Saudi Arabia, 
and other standards and pronouncements endorsed by the Saudi Organization for 
Certified Public Accountants (“SOCPA”).

The Auditor

The Fund's reports are available upon request free of charge.

Investment Activities during the period

Fund Performance during the period
During the period, interest rates saw a sharp decline due to the economic slowdown 
brought about by the Covid 19 pandemic. 1M SIBOR declined by 144 bps and 1M 
LIBOR declined by 161 bps during the year. The fund continued to outperform the 
benchmark, posting a return of 2.37% vs. benchmark return of 0.66%. The fund’s 
return compared to the previous year declined due to the decline in interest rates, 
however the Fund was still able to offer a market competitive yield and outperform 
its benchmark owing to high rates negotiated on its deposits and Sukuk yields. The 
decline in the Fund’s yield was less than the decline in market interest rates as a 
relatively high portion of the Fund’s investment had been locked at higher rates for 
most of the year. 

The Fund continued to invest in high yielding Murabaha deposits, Sukuks and 
Shariah compliant Money market Funds during the period to maintain its overall 
yield above the 1M SAIBOR. With the stress on liquidity across the region due to the 
Covid 19 pandemic, the Fund rotated exposure out from funds and smaller banks 
to larger banks with sufficient capital and liquidity buffers.

The Fund maintained sukuk exposure in order to benefit from the yields. With falling 
interest rates, the Fund booked longer term deals to secure higher rates while 
maintaining its weighted average maturity. The fund also increased liquidity buffers 
during the period to meet any redemptions brought about by the economic stress 
of the Covid 19 pandemic.

Material changes during the period
On November 9th 2020, the Chariman of the Board of Directors Mr. Khalifa 
Al-Hatmi resigned.
On November 23rd 2020, Mr. Ahmed Al-Busaidy was appointed as the Chairman 
of the Board of Directors (Non-independent member). 

Other Information for Unitholders
There was one breach by the fund during the period, the fund investment in (MC 
High Yield Shariah Certificate) issued by the fund manager which Whereas, the 
terms and conditions of the Muscat Money Market Fund (“the Fund”) did not allow 
the fund’s assets and funds to be invested in securities issued by the fund manager. 
Accordingly, the fund manager amended the fund’s terms and conditions on 22 Oct 
2020 to enable the fund to invest in the fund’s assets and funds in securities issued 
by the fund manager.        
On November 16, 2020 the Fund announced a change in terms & conditions of the 
fund which took effect from October 25, 2020.   
December 20, 2020 the Fund announced a change in terms & conditions of the 
fund which took effect from November 23, 2020.      

Special commissions Received by Fund Manager
"There were no special commissions received for the year by the Fund Manager.
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